IS  GREAT BRITAIN BECOMING POORER ?
balance of trade in 1936 as compared with 1913 was
due to the decrease of exports. This is, as we have
already seen, the decisive point. Great Britain's
export trades have not shared to the same extent in
the present period of good business as other branches
of economic activity. They have remained backward,
and they represent a source of anxiety to the British
government.
At the same time Great Britain has been lucky with
the development of prices, and the situation would
be much more threatening than it is if she had not
been able to obtain her imports cheaply and sell her
exports at good prices. Price developments on the
world market after the war are responsible largely for
the fact that her balance of payments did not become
passive much earlier and to a much greater extent than
it actually did in the end. Only up to 1924 were the
prices of important British import commodities, for
instance foodstuffs and cotton, relatively higher than
those of important British export commodities, for
instance iron and steel products and coal, and from
that point onwards price developments were extremely
favourable to Great Britain's trade balance. The
prices for import goods sank, whilst the prices for
export goods maintained themselves well, so that Great
Britain was able to exchange the same quantity of
export goods for a greater quantity of import goods.
If price developments after 1924 had not been favour-
able to Great Britain and her balance of trade, if, that
is to say, the prices of both import and export goods
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